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A major national program designed to facilitate investment, foster innovation, enhance skill 

development, protect intellectual property and build best-in-class manufacturing 

infrastructure within the country.  

On 25th of September 2014 ‘Make in India’, an initiative of the Government of India, to 

encourage FDI and invite global companies to manufacture their products in India was 

launched by the Prime Minister Sh. Narendra Modi.  

The objective behind this launch is to focus on 25 sectors of the economy for job creation 

and skill enhancement. Some of these sectors are: automobiles, chemicals, IT, 

pharmaceuticals, textiles, ports, aviation, leather, tourism and hospitality, wellness, 

railways, auto components, design manufacturing, renewable energy, mining, bio-

technology, and electronics. The initiative hopes to increase GDP growth and tax revenue. 

The initiative also aims at high quality standards and minimizing the impact on the 

environment. The initiative hopes to attract capital and technological investment in India. 

To ensure the success of this launch various measures were taken by the Government like, 

foreign equity caps in various sectors had been relaxed, application for licenses was made 
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available online, validity of licenses was increased to 3 years besides which many other 

norms and procedures were also relaxed. 

In August 2014, the Cabinet of India allowed 49% foreign direct investment (FDI) in the 

defense sector increasing from the previously allowed 26% and 100% in railways 

infrastructure which was till then not open for FDI. This was in hope of bringing down the 

military imports of India. Out of 25 sectors, except Space (74%), Defense (49%) and News 

Media (26%), 100% FDI is allowed in rest of sectors.  

The Modi government has laid much stress on its “Make in India” campaign; after all, he 

won the election by promising jobs galore through rapid industrial growth. 

However, it’s not easy as jobs in the Industry are diminishing due to mechanization in the 

industry’s leading to fewer workers per unit of output. So, the only way to success is 

‘Innovation’ and as is seen in the American context they have shifted their manufacturing 

base to countries like China, Brazil and the like but are still thriving in the Services. 

There is something else to the whole concept which can be explained thus; To cite an 

excerpt from an article published by S. A. Aiyar in Swaminomics in the Times of India May 

31st 2015. “I would say that Apple phones are made in the US, and merely manufactured in 

China. Historically, making and manufacturing meant the same thing. But not anymore. If 

Apple gets $150 of a phone’s value and China gets only $7, is the phone really made in 

China? No, I would say it is made in the US, and merely manufactured in China. The key 

parts of making goods is shifting to innovation design and marketing, not manufacturing 

components or assembling them. What matters is value capture, not just manufacture.” 

Indian companies have begun replicating Apple’s approach. Micromax has ousted Samsung 

as India’s top cell phone seller. Other Indian cell phone companies (Karbonn, Lava) are 

using the same approach. They design their phones, which are then manufactured and 

imported from China. As in Apple’s case, one could argue that Micromax’s cell phones are 

really made in India, and merely manufactured in China. 

It should be clear, traditional manufacturing is not dying. It will grow in volume and 

employment for a long time. The newcomers occupy only a small part of the economic 

space today. In traditional industries, ‘make’ and ‘manufacture’ may remain synonymous. 
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But let us prepare for a future where, increasingly, ‘manufacture’ will be just a small part of 

“make”. 

Having said the above lets go back to our roots and take a look at the ‘Swadeshi Movement’ 

before Independence. 

Swadeshi Movement  

The word Swadeshi originates from Sanskrit and is a sandhi or conjunction of two Sanskrit 

words. Swa means ‘self’ or ‘own’ and desh means country, so Swadesh would be ‘own 

country’, and Swadeshi, the adjectival form, would mean ‘of one's own country’. 

 

"Concentrate on Charkha and Swadeshi," Popular Bazar Poster, 1930's 

The Swadeshi movement, part of the Indian independence movement and the developing 

Indian nationalism, was an economic strategy aimed at removing the British Empire from 

power and improving economic conditions in India by following the principles of swadeshi 

(self-sufficiency), which had some success. Strategies of the Swadeshi movement involved 

boycotting British products and the revival of domestic products and production processes. 

L. M. Bhole identifies five phases of the Swadeshi movement.  

 1850 to 1904: developed by leaders like Dadabhai Naoroji, Gokhale, Ranade, Tilak, 

G.V. Joshi. 

 1905 to 1917: Began with and because of the partition of Bengal in 1905 by Lord 

     Curzon. 

 1918 to 1947: Swadeshi thought shaped by Gandhi, accompanied by the rise of 

      Indian industrialists. 

http://en.wikipedia.org/wiki/File:Concentrate_on_Charkha_and_Swadeshi_bazaar_art.jpg
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 1948 to 1991: Widespread curbs on international and inter-state trade. India 

      became a bastion of obsolete technology during the licence-permit 

      raj. 

 1991 onwards: liberalization and globalization. Foreign capital, foreign technology, 

    and many foreign goods are not excluded and doctrine of export-

    led growth resulted in modern industrialism. 

The second Swadeshi movement started with the partition of Bengal by the Viceroy of 

India, Lord Curzon, 1905 and continued up to 1911. It was the most successful of the pre-

Gandhian movements. Its chief architects were Aurbindo Ghosh, Lokmanya Bal Ganga Dhar 

Tilak, Bipin Chandra Paland Lal Lajpat Rai. Swadeshi, as a strategy, was a key focus of 

Mahatma Gandhi, who described it as the soul of Swaraj (self rule). It was strongest in 

Bengal and was also called Vandemataram movement. The concept was later promoted by 

Mahatma Gandhi and his famous Charkha movement. 

The Economic, Social Boycott and Swadeshi  

 

‘Boycott of foreign clothes’, Newspaper The Bombay Chronicle, July 30, 1921. 

In the economic sense, Swadeshi would represent both a positive and a negative element. 

These have been discussed as under:- 

The positive element of economic swadeshi was the regeneration of indigenous goods. The 

boycott of foreign goods led to the increase in demand of indigenous goods especially 

clothes which fell short of supply. The mill-owners of Bombay and Ahmadabad came to its 

rescue. The Boycott movement in Bengal supplied a momentum and driving force to the 

cotton mills in India and the opportunity thus presented was exploited by the mill-owners.  

Bengal had to supplement the supply from Bombay mills by the coarse production of 

handlooms. The weaving industry in Bengal was a very flourishing one till the British 

http://en.wikipedia.org/wiki/Swaraj
http://en.wikipedia.org/wiki/File:Boycott_of_foreign_clothes.jpg
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ruined it after they had established their rule over the province in the 18th century. The 

economic boycott movement seemed to be a suitable opportunity for reviving that 

industry. The clothes produce were very coarse but were accepted by the Bengalis in the 

true spirit of the Swadeshi Movement.  

The negative element of the economic swadeshi was the boycott and burning of foreign 

goods. Though Manchester cloth was the chief target of attack, the movement was 

extended to other British manufacturers also, such as salt and sugar as well as luxury 

goods in general. 

Fines were inflicted on anyone found using foreign sugar. Foreign cigarettes were bought 

and burnt in the streets, Brahmins refused to assist any religious ceremonies in houses 

where European salt and sugar in houses where European salt and sugar were used and 

Marwari’s were warned of importing foreign articles. All these bonfires however affected 

the economy of the people. To burn ‘Manchester made goods’ bought at a high price 

literally affects the people but swept by national enthusiasm, people continued to eschew 

and burn foreign goods. 

Swadeshi and Social Boycott 

The social boycott was an outcome of economic swadeshi movement. It was preached to go 

against the repressive measures of the Government. The social boycott was a very powerful 

weapon. A man selling or buying foreign goods or in any way opposing swadeshi 

Movement and helping Government in putting it down would be subjected to various 

degrees of humiliation.  

Effects and Estimate of Swadeshi 

It is tough to form an accurate estimate of the effect of the Boycott movement on the import 

of foreign goods in Bengal, as no exact statistics are available. It appears, however, from the 

official and confidential Police reports that for the first two or three years, there was a 

severe decline in the import of British goods, particularly cloth. 

Passive confrontation could not go for long and its ultimate result could never be in doubt. 

This was the genesis of the sudden emergence of a network of secret revolutionary 

associations which were determined to meet the Government on equal terms, by 

collectively arms and opposing terrorism by terrorism. 
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The Swadeshi partition and the Government measures also finally led to the split of Hindus 

and Muslims and virtually the formation of Muslim League in 1906.  

 

Swadeshi After Independence 

The Post-Independence ‘Swadeshi Movement’ has developed forth differently than its pre-

independence counterpart. Though, the pre-independence movement was essentially a 

response to colonial policies, the post-independence Swadeshi movement sprung forth as 

an answer to increasingly oppressive imperialistic policies in the post-second world-war 

climate. For a nation emerging from two centuries of colonial oppression, India was 

required to compete with the industrialized economies of the west. While rapid 

industrialization under the umbrella of ‘Five year Plans’ were aimed at enabling a self-

sufficient India, the need to balance it with a predominantly agrarian set-up was the need 

of the hour. This need to preserve the old fabric of an agrarian country while 

simultaneously modernizing, necessitated a resurgence of a slightly recast ‘Swadeshi 

Movement’. Forerunners of this resurgent movement were noted journalist, writer and 

critic S. R. Ramaswamy. Others of late in the movement include the likes of Rajiv Dixit and 

Swami Ramdev. 

Many states have taken the initiative and are comfortable in promoting the concept in line 

with the Union Governments philosophy.  

Top Five Economies in India Initiatives are already in place to conjoin the Central 

Government’s initiative and help sustain the concept more meaningfully. The example 

taken here is of Maharashtra to explain initiatives towards promoting the concept. 

 

‘Make in Maharashtra’ is an initiative started by Government of Maharashtra on sidelines of 

Make in India initiative by Government of India.  

http://en.wikipedia.org/wiki/Second_World_War
http://en.wikipedia.org/wiki/S._R._Ramaswamy
http://en.wikipedia.org/wiki/Rajiv_Dixit
http://en.wikipedia.org/wiki/File:Top_five_states_by_GDP.gif
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Main intent of this government initiative is to generate business friendly environment in 

Maharashtra by mounting ease of doing business as much as possible. Main target is to 

increase the Foreign Direct Investment and Local Investment in the region to further 

increase the industrialization in Maharashtra. 

Schindler's Jürgen Tinggren said during World Economic Forum at Davos in 2015 that 

‘Ease of doing business in Maharashtra is as fast as China’.  

The Maharashtra government is eyeing Rs. 5 lakh crore (US$84bn) industrial investments 

across the state between 2014-2019 period as part of this scheme that is likely to generate 

around 2 million jobs.  

Top five states in annual GDP growth. 

 Maharashtra is the largest economy within India by GDP. 

 Market: Maharashtra has population 117,853,636 (117 million-2014 estimate), 

which is grossly double than United Kingdom and equal to Japan. Only 10 countries 

in the world have more population than Maharashtra. 

 Maharashtra has area 3,07,717 km., which is grossly equal to United Kingdom and 

Japan. 

 Overall, in terms of population and area, Maharashtra is grossly equal to Japan 

which is 3rd largest economy in world in nominal terms. 

 Mumbai is capital of Maharashtra state which is also financial and commercial 

capital of India. Bombay Stock Exchange is considered to be one of Asia’s fastest and 

oldest stock exchanges, and is among the ten largest exchanges of the world in 

terms of total market capitalisation of listed firms.  

 Headquarter of India's central bank Reserve Bank of India is in Mumbai. 

 Maharashtra is the largest revenue generator state of India. 

Having stated the above facts the ‘Make in India’ concept vis-à-vis the ‘Swadeshi’ 

movement. As the present emphasis is on inviting FDI the former was to produce goods 

indigenously using indigenous raw materials and technology. The current program is in 

line with what is needed to put India ahead of other economies and ensure growth through 

better technology and generate employment within the country by producing goods which 
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are hitherto imported. This will also bring in more entrepreneurs to either create 

substitutes or develop new technology to foster growth. The Government has been 

dwelling similar sentiments through its ‘Navratna’ public Sectors companies by offering 

special privileges of Business to State Manufacturers and Traders by schemes like MSME 

act or NSIC registrations which have shown good results by way of local State and in 

country manufacturers to negotiate business with the corporate sector. Coming to the ICV 

(In Country Value), this concept has been there since long and specially Countries like 

Sultanate of Oman and other GCC countries are promoting this in a big way specially for 

their Oil and Gas sectors. Countries like Nigeria, Zimbabwe, Ukraine to name a few who are 

encouraging indigenously manufactured goods albeit with the FDI.                                     

Going by History all the developed nations like USA, UK, Germany, France  including 

countries like Japan have been largely thriving on this concept since ages and that is the 

reason today they are self sufficient in virtually all fields be it Food, Pharma, Defense or 

Infra. Though, this encouragement has come very late in India but it is required for the 

country to have its own sustenance in every field. Countries like Korea, Taiwan etc have 

done it in the best possible manner. 

 

 

 


