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Fundamental Financial Accounting Concepts Published by McGraw-Hill/Irwin, Thomas P. 

Edmonds, who is writer of the book, is the Alumni Professor of Accounting at the 

University of Alabama at Birmingham (UAB) Frances.   

The conceptual approach to financial accounting is a impressive novelty. It gives students a 

‘bird’s eyes’ view’ in the forest of accounting. The students are ready for the journey into 

the trees of debits and credits and learn how transactions get reported on the 

financial statements. An outstanding approach on IFRS and international accounting 

treatment has been included in book. 

The book is classified in 13 chapters. In section one of chapter one, there is basic 

terminology, accounting equation, and also demonstrates how business events are 

recorded under the equation.  Another section of this chapter introduces students to 

financial statements. Exercises and problems are also added in separate sections. There are 

two sections in chapter two. Section one of chapter two covers accruals and section two 

covers deferrals. Categorization of chapters into sections offers an additional assistance of 

promoting a stepwise learning situation. The prime concepts are isolated and introduced in 

an easy manner. Multifaceted relationships and details are then added to the basic 

foundation. Stepwise learning is noteworthy feature of this book. The Double-Entry 

Accounting System Accounting for Merchandising Businesses, Accounting for Inventories 

are included in chapter 3, 4 and 5, Internal Control and Accounting for Cash, Accounting for 

Receivable, Accounting for Long-Term Operational Assets, Accounting for Current 

Liabilities and Payroll in chapter 6, 7, 8 and 9, Accounting for Long-Term Debt, Cash Flow 

and Financial Statements in rest of the book. All the chapters introduce important 
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managerial accounting issues within the context of a realistic company. Students can easily 

understand the impact of managerial accounting decisions on the company as they work 

through the chapter. For practice of the students sufficient number of self-study review 

problems are there. These problems include a detailed worked-out solution and provide 

hints for students before they start solution of the problems on their own. 

This textbook will prove to be very helpful for conventional introductory accounting 

concepts. It doesn’t aim to radically transform accounting education but, to make it more 

effective. It not only covers the income statement, statement of stockholders’ equity, and 

the balance sheet, but also offers comprehensive coverage of the statement of cash flow. It 

illustrates how to calculate financial ratios and describe how those ratios are used to 

evaluate businesses. It not only provides comprehensive coverage of generally accepted 

accounting principles (GAAP) but also expose students to International Financial Reporting 

Standards (IFRS). It also elucidate how an accounting event affects a single accounting 

period but how that event influence multiple accounting cycles. Each chapter starts with a 

short sketch of all the topics and frame questions about a real-world accounting aspects. 

Short questions/answer features occur at the end of each main topic. 

The text presents a range of real-world examples of financial accounting as an essential 

part of the management process. There are descriptions of accounting practices from real 

organizations such as Coca-Cola, Enron, General Motors, and Amazon.com. Business 

application problems related to the annual report are included at the end of each chapter. 

This book is mainly for enhancing the basic knowledge of students. The material is 

presented in a straightforward manner that is easy to read and digest, but without 

sacrificing any of its scope or essence. It is the perfect tool, not only for students and 

lecturers, but also for those who wants to understand accounting principles for usual 

knowledge. 

 

 

 


