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Abstract  

The gems and jewellery industry occupies a significant position in Indian economy as in India 

jewellery is a sign of prosperity and wealth and reflects the persons place in society. In India 

excise duty on branded articles of jewellery was imposed and withdrawn. From 1st April, 2016 

the government has also levied excise duty on articles of jewellery. In jewellery sector excise 

duty in not payable by manufacture, it is payable by jeweler who give order to manufacture. 

This study researcher tries to focuses on impact of excise duty on articles of jewellery in India. 

It will help to understand the effect of excise duty on jewellery sector and its impact on the 

Indian society. 
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Introduction 

In Indian culture jewellery has long held significant meaning and importance. It is seen as a 

sign of prosperity and wealth. It also reflects the persons place in society. That is the reason 

that the gems and jewellery industry occupies an important position in the Indian 

economy. It is a leading foreign exchange earner also. Gems and jewellery industry is one of 

the fastest growing segments in India. 

Excise duty on branded articles of jewellery was imposed by Finance Bill, 2005 under Tariff 

Heading 7113 of the Central Excise Tariff Act, 1985. But such was subsequently withdrawn 

in 2009. In 2011 the levy of excise duty on branded articles of jewellery was reintroduce by 

the Finance Bill 2011. In 2012 vide Finance Bill 2012 it was extended to unbranded articles 

of jewellery also. This industry protest the excise duty on branded as well as unbranded 

articles of jewellery and finally it was again withdrawn by the government. From 1st April, 

2016 the government has also levied excise duty on articles of jewellery. 

Objectives of the paper 

The purpose of the study is to highlight the impact of excise duty on articles of jewellery in 

India. The main objectives of this study are: 

1. To study the levy of excise duty on articles of jewellery in India. 

2. To study the impact of excise duty on articles of jewellery in India. 
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Research Methodology 

This study is based on the secondary data sourced from journals, magazines, articles and 

media reports. 

Excise Duty Levy on Jewellery in India 

In the union budget 2016 it was announced that jewellery (excluding silver jewellery, other 

than studded with diamonds / precious stones) will be liable to excise duty. According the 

basic rule of central excise duty, excise duty is payable by the person who manufactures the 

goods whether he has manufacture on his own or has done to a principle on a job work 

basis. But in case of jewellery, the liability to pay central excise duty is on the person who 

gives order to job worker to make jewellery and not the job worker / manufacturer. Excise 

duty on jewellery needs to be paid at the time of removal from the place of the job worker / 

manufacturer. 

The effective rate of Central Excise Duty in the case of no CENVAT credit is claimed by the 

manufacturer would be 1% and in the case a manufacturer desires to claim CENVAT credit 

rate would be 12.5%. For example if a jeweller purchase gold of Rs. 1,000 on which he paid 

excise duty at the rate of 12.5%, which is Rs. 125 and  manufactured a jewellery which is 

valued at Rs. 1,200, on the date of clearance from place of manufacture and excise duty has 

been charged at 12.5%, which is Rs. 150. Jeweller needs to pay the excise duty Rs. 25      

(150 less input duty Rs. 125) if want to avail CENVAT credit or he can pay Rs. 12 without 

availing CENVAT credit.  

If the jeweller wants to pay duty at rate 1% than he is required to maintain daily stock and 

if he wants to pay duty at the rate 12.5% than he is required to maintain CENVAT credit 

register on inputs and capital goods in addition of daily stock. Job woke register also need 

to be maintained for goods sent for job work premises.  

Other Silent Features of Excise Duty Levy on Jewellery in India 

 Articles of silver jewellery are exempted from the duty except those studded with 

diamonds, ruby, emerald or sapphire. 

 A person who manufacturing jewellery on job work basis is not required to register 

with the Central Excise, pay excise duty and file returns, as all these obligations will 

be on the principal manufactures. 

 There is a substantially high Small Scale Industries excise duty exemption limit of 

Rs. 6 crore in a year along with a higher eligibility limit is Rs. 12 crore. Thus, if the 

turnover of a jeweller was more than Rs. 12 crore during preceding financial year, 

then he will be liable to pay excise duty. Jewellers having turnover below Rs. 12 

crore during preceding financial year will be eligible for exemption up to Rs. 6 crore 

during next financial year.  

 There is no need for a jewellery manufacturer to take separate registration for all 

his premises. 
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Conclusion 

It is concluded that in case of jewellery sector, manufacture or job worker is not liable to 

pay excises duty at the time of removing goods from the factory for sale. A jeweller who 

give the order to manufacturer or job worker to manufacture jewellery need to pay excise 

duty at time of removal of jewellery from the place of manufacture or job work. Jeweller 

cannot recover such amount from customer; however such amount should be recovered as 

production cost. Ultimately, customer borne high cost of jewellery which includes cost of 

jewellery, excise duty and margin of jeweller. 
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