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Abstract 

The present paper in concerned with tourism in India. The paper deals with almost 

all the economic aspects of tourism in India. It is discussed herein that in current 

situation how important is tourism in the Indian economy. In present scenario 

tourism is a very fast growing industry contributing a lot to India and her 

economy. The future of tourism industry in India is quite bright due to natural 

beauty, traditions, rich culture etc. Not only is tourism helping Indian economy to 

grow fast but tourism is also helping India by opening new doors of opportunities. 

Tourism industry is also contributing in India’s Gross Domestic Product (GDP). 

Development of tourism industry also indicates the changing image of India at the 

international level. The paper further gives more stress on the role of tourism in 

context of Rajasthan which is one of the largest area vise state of India and is quite 

culturally rich.    
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Introduction: Tourism in India 

Tourism can be said to be the largest service industry in India, contributing 

6.23% to the national GDP and 8.78% of the total employment in country. India 

witness more than 17.9 crore annual foreign tourist arrivals in 2010 and 7.40 

crore domestic tourism visits. Tourism industry in India generated about 100 

US$ billion in 2008 and is expected to increase by US$275.5 billion by 2018 at a 

9.4% annual growth rate. Majority of foreign tourists come from USA and UK. 

Maharashtra, Tamil Nadu, Delhi, Uttar Pradesh and Rajasthan are the most 

favorite tourist states in India. Big part of these tourists visited states like 
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Andhra Pradesh, Uttar Pradesh, Tamil Nadu and Maharashtra. Ministry of 

Tourism is the body to formulate national policies and programmes for the 

growth and promotion of tourism. In the process of policy formulation, other 

stakeholders in the sector along with various Central Ministries/agencies, the 

State Governments/ Union Territories and the representatives of private sector 

are also consulted by the Ministry. Concerted efforts are being made to promote 

new forms of tourism such as rural, cruise, medical and eco-tourism. The 

Ministry of Tourism maintains the “Incredible India” campaign to promote the 

tourism in world. 

According to World Travel and Tourism Council, India is going to be a tourism 

hotspot from 2009–2018, having the highest 10-year growth potential. The 

Travel & Tourism Competitiveness Report 2007 ranked tourism in India 6th in 

terms of price competitiveness and 39th in terms of safety and security. Despite 

few setbacks like shortage of hotel rooms, terrorism, etc tourism revenues are 

expected to move up by 42% from 2007 to 2017. India's 5,000 years of history, 

its varied culture and different of geographic features make it such a popular 

destination for the tourists round the globe. It presents heritage and cultural 

tourism along with medical, business and sports tourism. India has a growing 

medical tourism sector.  

Review of Literature 

Kandari and Chandra (2004) observed that planning and assessment are 

important parts of sustainable development of tourism. He focused on different 

issues related to the development of tourism especially from economic point of 

view. He further described that role of tourism in rural development is basically 

an economic aspect and is capable of improving living standard in such areas. 

Khan (2005) described the role of Information Technology in tourism industry 

has also been given stress in his book.  

Ratti (2007) is concerned with the job opportunities provided by the tourism 

industry to the local people, negative effects of tourism on the tourist 

destination and some other serious matters. 

Pathania and Arun Kumar (2008), stressed on various aspects of tourism and as 

many as 57 outdoor recreations for the development of any Indian tourist 

destination. 

Khan (2009), stated in different volumes of his books he explained the origin of 

tourism, role of tourism organization at both global and national levels, relation 
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between tourism and hospitality industry, ticketing and booking, global 

ticketing, air booking etc. for promotion of tourism industry. 

All the above studies conducted by various authors and researcher in their 

books and articles have proved to be very significant for the researcher for 

identifying available possibilities for tourist development. Above studies have 

inspired the researcher to focus exclusively on the economic aspect of tourism 

and stresses more on tourism industry in Rajasthan. 

Role of Tourism Industry in GDP 

Role of Tourism Industry in India’s GDP has been quite surprising since the past 

few decades. Tourism industry has contributed a lot in the prosperous scenario 

of India's economy by attracting a great deal of both foreign and domestic 

tourists travelling for professional as well as holiday purpose.  

The tourism industry in India witnessed a remarkable growth in 2006. The 

growth in the inflows in India's tourism industry is calculated both in terms of 

business and vacations.  

The number of foreign tourists arriving from all over the world rose from 0.37 

percent to 0.53 percent as has been stated by UN World Tourism Organization 

(UNWTO) in the year 2006. This extraordinary growth in tourism industry in 

India popularized the entire South Asia as one of the most spectacular tourist 

station. Indian tourism industry contributes to around 5.9 percent of the 

country's GDP and employs around 41.8 million inhabitants. 

The major features of India's tourism industry in India’s GDP are listed below:  

1. There has been an increase of 12.4 % in the foreign tourists from 2006 to 

2007 and tourism industry witnessed a growth of 14.3 percent reaching 

around 38.9 lacs in 2007.  

2. The arrival of foreign tourists led to a tremendous growth in the foreign 

exchange earnings that increased from USD 5.03 billion during January-

October 2006 to USD 6.32 billion during January-October 2007, which is 

apparently a 25.6 percent rise.  

3. Because of increased tourist arrivals in India, the tourism industry planned a 

wide variety of holiday packages and cheaper airfares to attract more and 

more tourists.  
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4. People travelling from India to abroad or states within India have also 

increased by 25 percent.  

5. The United Nations World Tourism Organization (UNWTO) has anticipated 

the outgoing tourists to reach around 50 million by 2020.  

6. The increasing success of Indian tourism industry has led to a drastic change 

in the hospitality department as well. The increase in the ratio of tourists 

resulted in the increase of room rates and also setting up of a wide range of 

hotels and other residing areas.  

Following are the few benefits ensured by the tourism industry in India GDP in 

order to increase the GDP of India:  

 The Indian tourism industry offers online booking system, one of the basic 

proofs of technological advancement in this sector. These online bookings 

are applicable for booking the air tickets via Internet by logging on to the 

website and also booking the hotel room of the place to be visited  

 The online tourism industry has accounted for a turn over of USD 800 

million which is apparently 14 percent of the entire travel and tourism 

industry  

 The Role of Tourism Industry in India GDP also features medical tourism that 

includes traditional therapies like yoga, meditation, ayurveda, allopathy and 

other conventional systems of medicines is currently estimated at USD 333 

million and is most likely to reach USD 2.2 billion by the year 2012.  

The tourism industry in India is huge, substantial and vibrant, and the country 

is becoming a major global destination at an increased pace. India’s travel and 

tourism industry is one of them most profitable industries in the country, and 

also credited with contributing a substantial amount of foreign exchange.  

There are number of reasons behind India’s prosperity on account of tourism 

industry, some of them are as follows: 

1. Increase in Disposable Income 

There are many reasons for the growth and prosperity of tourism industry 

in India. Economic growth has added millions annually to the ranks of 

India’s middle class, a group that is driving domestic tourism growth.  
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2. Growth in IT and Outsourcing Industry 

IT and outsourcing industry is flourishing in India and is a big reason 

behind a growing number of business trips made by foreigners to India, 

who often add a weekend break or longer holiday to their trip. Foreign 

tourists spend more in India than almost any other country worldwide. 

Tourist arrivals were projected to increase by over 22% per year through 

till 2010 which has proved to be correct. This has increased foreign 

exchange earnings after 2004 and is still going strong. 

3. Increased Role of Tourism Ministry 

The Tourism Ministry has also played an important role in the development 

of the tourism industry by initiating advertising campaigns like the 

'Incredible India' campaign, which has helped promoting India’s culture and 

tourist attractions in a fresh and memorable way. This campaign has helped 

creating a colorful image of India in the minds of travelers around the 

world, and has directly led to an increase in the interest among tourists.  

4. Development of Various Other Sectors 

The tourism industry has also helped growth in other sectors like 

handicrafts, agriculture, horticulture, construction and even poultry. 

Increased visits of tourists require increased number of hotels developing 

construction material sector, agricultural and horticultural items and 

handicraft articles. 

5. Employment Opportunities 

Tourism industry has increased employment opportunities, directly as well 

as indirectly. Tourism in India has created jobs in a variety of other related 

sectors. Almost 20 million people are now working in the India’s tourism 

industry and are earning their livelihood through it, both directly and 

indirectly.  

6. Role of Governmental Bodies 

India’s governmental bodies and government agencies have also made an 

important impact in tourism by requiring that each and every state of the 

country have a corporation to manage and support issues related to 

tourism. These corporations also observe that each state have congenial 

conditions and services to offer tourists coming to India. 
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7. Core Nationalistic Ideals 

The tourism industry of India is based on certain core nationalistic ideals 

and standards which are-  

 Swaagat which means welcome,  

 Sahyog which means cooperation,  

 Soochanaa which means information,  

 Sanrachanaa which means infrastructure,  

 Suvidha which means facilitation,  

 Safaai which means cleanliness and  

 Surakshaa which means security. 

 Each of the above ideals is meant to serve, care and comfort the tourists in a 

better way and is for convenience of tourists.  

8. ‘Atithi Devo Bhav’ 

The concept of ‘Atithi Devo Bhav’ is an Indian tradition literally means guest 

equivalent to God, according to which Indians treats and considers their 

guests equivalent to God. This in itself makes the tourists feel good about 

India. Government of India also promotes this tradition through various 

campaigns which has helped it to capitalize on this concept up to a certain 

extent.  

Tourism in Rajasthan 

Rajasthan is one of the least densely populated states in India, however, one of 

the poorest states with low per capita income and low literacy rate especially in 

women. Due to widespread unemployment and poverty is widespread state is 

considered among sick states. Rajasthan is promoting cultural and heritage 

tourism, at this time this service sector holds maximum potential for 

employment and revenue earning. Many of the old palaces and havalies have 

been converted into hotels. With oil reservoirs being found in Thar Desert, 

industrialization in this area is likely to speed up. Presently, state’s economy 

largely depends on agriculture, industries, natural resources and tourism. 

Tourism makes a large contribution to the economy of Rajasthan in India. Recent 

increase in the figures of tourists to Rajasthan in India has proved that tourism 
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is a vital source of income for the state of Rajasthan. It cannot be ignored that 

many heritage hotels (old forts and palaces) in Rajasthan are being run 

successfully for handsome amount of money and the considerable amount of tax 

being paid to the state government support the local economy and people of 

Rajasthan which would have not been possible without the tourists visiting to 

Rajasthan. A recent study showed that revenue from every single tourist benefits 

around 13 people, directly or indirectly. Local transporters, hotels, shopkeepers, 

monuments, museums, guide and tour operators are just a few who survive 

through tourists. If proper efforts are taken, then 30% of the total population of 

Rajasthan can live from tourism. Rural tourism of Rajasthan could bring huge 

wealth to the villages of Rajasthan. 

Tourism is flourishing on account of natural beauty and a great history of 

courageous rulers in Rajasthan. The Umaid Bhawan Palace is one of the largest 

royal palaces in the world. The palaces of Jaipur, lakes of Udaipur, and desert forts 

of Jodhpur, Bikaner and Jaisalmer in Rajasthan are among the most preferred 

destination of many tourists, Indian and foreigners. Tourism accounts for 8% of 

Rajasthan’s domestic product. Many old and neglected palaces and forts have 

been converted into heritage hotels. Tourism has increased employment in the 

hospitality sector. A spin-off of tourism has been the growth of the handicrafts 

industry in Rajasthan. 

Rajasthan is often said to be a shopper's paradise. Rajasthan is famous for 

textiles, semi-precious stones and handicrafts. The attractive designs of 

jewellery and clothes are eye-catching and attract shoppers. Rajasthani 

furniture has carvings and is available in bright colors which are very unique. 

Rajasthani handicrafts are in demand due to the complicated carving work on 

them. Above all, Rajasthan's shopping appeals to both tourists and people from 

other parts of India due to its cheap prices for quality goods. 

Conclusion 

The above study on the tourism industry and its role in the Indian economy 

reveals that it is one of the most flourishing sectors in India. Apart from 

increasing employment opportunities in India it is also helping fetch a 

handsome quantity of foreign exchange for the country. Due to growth in 

tourism, it has also brought about many positive changes in the living standard 

of Indians because of increase in incomes of those who are depending on 
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tourism industry for their livelihood. If given more attention to this sector may 

bring about many other such favourable changes to the country’s economy.  
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