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Abstract  

Economic Planning is a continuous process started since from the independence of India as to 

make the Nation self sufficient in Agro-products and capital products. In 21st century, every 

country has its own economic plans. Even developed countries are making economic plans for 

stability of their country because economic planning is linked with the effective utilisation of 

national resources for the benefits of general people of country. First five year plan was 

initiated in 1951 in India with a time period of 1951-1956. The time period of eleventh five 

year plan was 2007-2012. Eleventh Plan was framed with a vision of restructuring policies to 

achieve a new vision based on faster, more comprehensive and inclusive growth. It was 

designed to reduce poverty and to reduce the inequalities with the generation of more 

employment opportunities. This study shows a review of this plan where it was successful to 

hit the target and where it was a failure. 
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Introduction 

Economic planning is  the making of major economic decisions like what and how much is 

to be produced, how when and where  to be produced and to whom it is to be allocated by 

the conscious decision of determinate authority on the basis of a complete survey of the 

economic system as a whole. Government has to prepare and implement a comprehensive 

economic plan combining the private sector with the public sector.  

The planning is nothing but to make decision with reference to use of available resources. 

Economic planning is nothing but the long term plans of government to coordinate and 

develop the economy. In India the economic planning was started in the year 1950. After 

independence, it was deemed necessary for economic development and growth of nation. 

Economic planning is a term used to describe the long term plans of government to           

co-ordinate and develop economic and efficient use of resources. 

The idea of five year planning was taken from the erstwhile Soviet Union under socialist 

influence of the first Prime Minister Jawaharlal Nehru. Planning commission was framed 

on 15th March 1950 and Dissolved in 2014. The planning commission was an institution in 

the government of India, which formulated India's five year plan among other functions. It 

was formed in accordance with article 39 of Indian Constitution which is a part of directive 

principles of state policy. The composition of commission has considerably changed since 

its initiation with the Prime minister as the ex-officio chairman, committee has a 

nominated Deputy chairman, who is given the rank of a full cabinet minister with certain 
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major portfolios act as ex-officio members of the commission, while the full time members 

are experts of different fields like economics, industry science and general administration. 

Present ex-officio members of the commission, are the finance minister, agriculture 

minister, home minister, health minister, chemicals minister and fertilizers minister, 

information minister, law minister, HRD minister and minister of state of planning.  

Objectives of the study 

Following are the objectives of study: 

 To assess the 11th five year plan. 

 To assess develop the economy with efficient use of resources. 

 To know the growth rate of the economic plan in the terms of GDP, Agriculture 

Manufacturing, National income and Per capita income. 

Research Methodology 

In present study, an attempt has been made to measure, evaluate and compare the 

economic plan. The study is based on secondary data that has been collected from annual 

reports, journals, economic survey documents online database and other published 

information.  

Eleventh five year plan (2007- 2012) 

Objectives: 

 Rapid and inclusive growth.  

 Empowerment through education and skill development.  

 Reduction of gender inequality.  

 Environmental sustainability.  

 To increase the growth rate in agriculture industry and services to 4 percent, 10 

percent and 9 percent resp.  

 To provide clean drinking water for all by 2009. 

India’s Eleventh Five-Year Plan (2007-2012) 

On 19th December 2007, the National Development Council (NDC) approved the Eleventh 

Plan to raise the average economic growth rate to 9 percent from 7.6 percent recorded 

during the Tenth Plan. Total outlay of the Eleventh Plan has been placed at Rs. 3644718 

crore which is more than double of total outlay of the previous Tenth Plan. In this proposed 

outlay, the share of Central Government and State governments was Rs. 2156571 crore and 

Rs. 1488147 crore respectively. In order to make growth more inclusive, the Eleventh Plan 

proposes to increase the agriculture sector growth rate to 4 percent from 2.13 percent in 

the Tenth Plan. 

The growth targets for industry and services sectors have been hooked at 9 to 11 percent. 

The industrial growth rate in the Tenth Plan was 8.74 percent, which the services sector 

grew by 9.28 percent. The basic theme of this plan period was ‘Inclusive Growth’. 
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Salient Features of Eleventh Plan 

1. Investment rate proposed to be raised to 36.7 percent from 30.8 percent in the 

previous plan. 

2. Draft document envisaged a savings rate of 34.8 percent, substantially higher than 30.8 

percent as recorded in the Tenth Plan. 

3. Major thrust of the plan on social sector, including agriculture and rural development. 

4. Important targets include reducing poverty by 10 percentage points and generating      

7 crore new employment opportunities and allocating electricity connection to all 

villages. 

5. More investment on infrastructure sector including irrigation, drinking water and 

sewage from 5 percent of Gross Domestic Product (GDP) in 2005-06 to 9 percent by 

2011-12. 

Targets of the Eleventh Plan 

(a) Income and Poverty: 

 Accelerate GDP growth from 8% to 10% and then maintain at 10% in the 12th plan 

in order to double per capita income by 2016-17. 

 Create 70 Million new work opportunities. 

 Reduce educated unemployment to below 5%. 

 Reduction in  poverty by 10 percentage points 

(b) Education: 

 Reducing dropout rates of children from elementary school from 52.2% in 2003-04                

to 20% by 2011-12. 

 Increasing literacy rate for persons of age 7 years or more to 85%. 

    To lower down the gender gap in literacy to 10 percentage points. 

(c) Health: 

 Reducing infant mortality rate to 28 and maternal mortality ratio to 1 percent 1000 

live births. 

 Reducing Total Fertility rate to 2.1. 

 To reduce malnutrition among children of age group 0-3 to half its present level. 

(d) Infrastructure: 

 Ensuring electricity connection to all villages by 2009 and round-the-clock power. 

 Increasing forest and tree cover by 5 percent points. 

 Attaining World Health Organisation standard of air quality in all major cities by 

2011-12. 

 A telephone in every village by November 2007. 

 Providing Broadband connectivity to all villages by 2011-12. 
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Conclusion 

According to the Eleventh Plan task of achieving an average growth rate of around 9 %. But 

in fact, the scenarios show that even 10 percent growth rate is achievable with a strong 

fiscal effort which is difficult but not impossible. Although, to achieve a more 

comprehensive growth, substantial resources would have to be directed towards setting up 

of rural infrastructure and providing education and health services to all. While these 

outlays will eventually lead to faster growth. India has recorded an average annual 

economic growth rate of 8% during the 11th Five-Year Plan (2007-12), compared with the 

targeted 9%. The shortfall in achievement of (various growth targets) can be credited both 

to internal and external factors like global slowdown, fluctuations in international prices, 

strong inflationary pressures and negative growth in agriculture due to drought like 

situations. 

India’s annual average economic growth rate remained at 8% compared to the targeted 9% 

for the 11th Plan. Besides the farm sector grew at an average rate of 3.7% as against 4% 

targeted in the five-year policy period. As against an annual average growth of 10-11% 

envisaged for the industry during the period, the actual annual average growth stood at 

7.2% during the Plan period. Services sector grew at an average rate of 9.7% per annum 

compared to the targeted 9-11% in the five-year period. Several steps have been 

undertaken to address the slowdown in GDP (gross domestic product) growth, including 

the setting of cabinet committee on investment to fast-track large infrastructure projects, 

strengthening of financial and banking sector and steps to increase infrastructure 

financing. 
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